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FIRST QUARTER ACTIVITIES &  CASHFLOW REPORT ENDING 30 SEPTEMBER 2009 
 
IRON ORE AUSTRALIA 
 
·  Royal acquired the massive Razorback Iron Project i n South Australia.  The 

project 
o is ideally placed for access to existing, under-uti lised, and economical 

port and rail infrastructure 

o has an exploration target of 500 to 1,000Mt at 25% to 65% Fe1 

o has considerable upside tonnage potential with in e xcess of 100km 
strike length of untested host rock 

o is outcropping with moderate dips 
 

·  A landmark deal has been signed with Sin-Tang to pr ovide financing for 
resource definition and feasibility studies at the Razorback Iron Project for 
the mining, processing and production of magnetite concentrate 
 

·  Mindy licence has been optioned out for possible ac quisition 
 
URANIUM NORTHERN TERRITORY 
 
·  Drilling at Adelaide River Prospect, Pine Creek Dis trict, has returned results 

of 5m @ 1,129ppm U 3O8 from 28m, including 1m @ 4,010 ppm from 28m 
 
·  Assessment of ground radiometric data from Waterhou se West has 

delineated targets for drilling 
 

 
URANIUM USA 
 
·  Assessment of work done to date in the Uravan Miner al Belt has resulted in 

retaining 25.1% of the original claims 
 
·  Historic holes logged on the Slick Rock claims at E gnar returned anomalous 

intervals including 1.1m @ 0.128% eU 3O8 from 14.1m 
 
·  Royal has renegotiated the Lynx-Royal JV to reduce Lynx2 LLC’s holding to 

10%, from 20%, and their total exit from the Arizon a Strip Partners JV and 
Geolynx JV  

 
 
 

�������������������������������������������������
� �The potential quantity and grade is conceptual in nature, there has been insufficient exploration to define a Mineral 

Resource and that it is uncertain if further exploration will result in the determination of a Mineral Resource.�
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During the Fourth Quarter drilling was undertaken at the George Project (NT) and preparations 
continued for the 2009 drilling programme in the USA.  Drilling is planned for high grade uranium 
targets on the Colorado Plateau and the Arizona Strip (USA).  Considerable Due Diligence 
investigations were directed at Royal’s recently announced acquisition of the Razorback Iron 
Project in South Australia. 

IRON ORE AUSTRALIA  
 
RAZORBACK IRON PROJECT 
 
On 16 September 2009 Royal announced it had acquired the highly prospective Razorback Iron 
Project by entering into an agreement with the shareholders of private company Mintech 
Resources Ltd, owner of tenement EL4267 (Figure 1), to acquire all shares in Mintech. 

Razorback EL4267: Royal (100%) 

EL4267 covers 60km2 of the central portion of the outcropping Braemar Iron Formation, a 
magnetite-rich tillite.  The Government of South Australia undertook geological mapping, surface 
sampling, drilling, adit sinking, and 
beneficiation tests on the Razorback 
Ridge Prospect in the late 1960s.  
Additional mineralisation mapped at 
Iron Peak, east of Razorback, has not 
been assessed by drilling.  That work, 
whilst not JORC compliant due to its 
age, forms the basis to Royal stating 
an exploration target of 500 to 1,000Mt 
at 25 to 65% Fe2. 
 
Following the Completion Date of the 
share sales agreement, Royal will 
embark on a comprehensive 
assessment of the Razorback and Iron 
Peak prospects through large and 
small scale geological mapping, 
aeromagnetic and radiometric 
surveying, surface rock chip sampling, 
and a full resource definition drill out, 
initially at the Razorback Prospect.  
Exploration drilling will assess the full 
strike length of the Braemar Iron Formation.  It is anticipated that approximately 10,000m of RC 
and diamond drilling will be completed in the first 8 to 12 months.  

EL3927 and EL3997: Royal (100%, iron only) 

Also announced on 16 September 2009, Royal entered into an Option Agreement with Goldus Pty 
Ltd to access EL3927 and 3997 for the purposes of evaluating the licences for iron ore (Figure 1).  
Royal retains the first right of refusal on any other minerals found.  EL3997 holds the northerly 
extensions of the Razorback-Iron Peak mineralisation, whilst EL3927 has never been tested for 
magnetite mineralisation, in spite of the regional aeromagnetic data clearly indicating the presence 
of the prospective Braemar Iron Formation.  Together, these leases cover in excess of 1,450 km2, 
and contain nearly 100 strike kilometres of prospective host rock. 
 
Work on these two tenements will be aligned with that planned for EL4267 with geophysical 
surveys, geological mapping, and follow-up drilling expected to be undertaken during the first year. 
�������������������������������������������������
� �The potential quantity and grade is conceptual in nature, there has been insufficient exploration to define a Mineral 

Resource and that it is uncertain if further exploration will result in the determination of a Mineral Resource.�

Figure 1:  Razorback Iron Project Location 
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Partnership with Sin-Tang 

On 8 October 2009, Royal announced a landmark agreement with Singapore based trader Sin-
Tang Development Pte Ltd.  Sin-Tang is closely associated with two privately owned iron and steel 
mills in Hebei Province, China.  The Memorandum of Understanding will see Sin-Tang sole 
contribute a total of $50 million to the Razorback Iron Project to advance it to Bankable Feasibility 
Study, at the conclusion of which Royal and Sin-tang will own 50% of the joint venture each.  Once 
Royal defines a minimum inferred resource of 250 Mt it will not have to contribute to the project 
again until a Decision to Mine has been made, at which time Sin-Tang will assist Royal in securing 
debt funding for its part of the joint venture. 
 
MID WEST IRON ORE PROJECTS 
 
Royal holds 459 square kilometres, incorporating 38 exploration licences, mining leases, and 
prospecting permits in the Mid West (Figure 2).  Of these, 137 square kilometres are in the 
Warriedar Joint Venture with Gindalbie Metals Ltd, in which Royal has a 40% interest, and 322 
square kilometres are 100% owned by Royal.  The target in all is for high grade hematite iron ore. 
 
Following the acquisition of the Razorback Iron Project, a review of opportunities in the Mid West 
was undertaken.  A decision has been made to exit the Tallering licence as it has limited size and 
quality potential for DSO iron ore.  A partner is being sought for possible farm-out. 
 
Iron ore opportunities on the Fields Find group of tenements are also limited and all work has 
ceased looking for this commodity.  Talks with prospective joint venture partners are continuing 
with respect to the area’s precious metals prospects. 
 
Warriedar Joint Venture: Royal (40%), Gindalbie man ages 

Activities on Warriedar JV ground have been curtailed in response to both the economic conditions 
and the manager’s focus on their flagship project at Karara. 
 
Geological and rock chip data collected in the previous quarter have been appraised for targeting 
regional exploration drilling programs.  Two drilling programmes are scheduled for the next quarter 
to test the thickest zones of mapped enrichment.  Additional drilling may be undertaken depending 
on initial results: 
 
E59/1333: Six holes for 420 metres will test two zones within the central part of the Porcupine 

trend. 
 
E59/935: Up to four holes for a total of 250 metres will be used to test the Hippo Prospect, an 

area of hematite enrichment along strike from the known Windaning Formation bif 
containing the Mungada Ridge hematite deposits. 

 
Granted tenement P59/1859 (Hippo) has been offered to the joint venture as it is a “fill-in” 
tenement to existing joint venture ground. 
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PILBARA IRON ORE PROJECTS 
 
Royal holds a 100% interest in six tenements in the Pilbara region where the focus is on exploring 
for high grade iron ore (Figure 3). 

Yarrintree EL47/1927: Royal (100%) 

This tenement is now granted.  It is expected work will start on the ground once field work in the 
Northern Territory ceases due to the wet season. 

Mindy E47/1615  

As announced on 4 September, 2009, an Option and Sale agreement has now been successfully 
concluded with Atlas Iron Limited (Atlas).  Under the agreement: 

·  Atlas will pay Royal $15,000 cash by way of an option fee, 

·  Atlas will spend a minimum of $80,000 on the lease and keep it in good standing, 

·  If, on or before the first anniversary Atlas wishes to exercise its option and acquire the 
tenement, 

o Atlas will pay Royal $100,000 in cash or issue fully paid shares in Atlas to the value of 
$100,000, the Atlas share price set on a volume weighted basis at the date of the 
agreement, and 

o Royal shall retain a 1% Gross Royalty 

·  If Atlas does not wish to exercise its option: 

o the tenement will be returned to Royal in good standing, and 

o if the minimum expenditure has not been met, Atlas will pay Royal the difference between 
the actual amount spent and the minimum expenditure required under this agreement 

 
 
 
 

Figure 2:  Royal’s Mid West Tenement holdings at 30  September 2009 
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Water Tank P63/1361, 1362, and 1363: Royal (100%) 

Drilling of untested extensions to the gold mineralisation and follow-up of previous drilling results 
on these properties will be undertaken once field work in the Northern Territory ceases due to the 
restrictions of the wet season. 
 

 

NORTHERN TERRITORY URANIUM EXPLORATION  
 
Royal is the operator-manager of four projects under an earn-in agreement with Aldershot 
Resources Limited, a Toronto Stock Exchange listed company (Figure 4).  During the Quarter, 
Royal undertook drilling at the Adelaide River and George Creek Prospects and continued to look 
for opportunities to expand our land holdings. 
 
George EL24550: Royal (earning 60%), Royal manages 

Following approval by regulatory bodies drilling, geochemical and geophysical surveys 
commenced at the George Project.  During the Quarter, six holes were drilled for a total of 576 
metres; four at the Adelaide River Prospect and two at George Creek Prospect (Figure 5, 6).  In 
addition orientation soil sampling was undertaken over three traverses at the Adelaide River 
Prospect.  Infill ground radiometric surveys were also conducted over the Adelaide River and 
George Creek areas to discriminate airborne anomalies related to historical workings from new 
target areas.  
 
ARDDH003, drilled near the old workings, returned 5m @ 1,129ppm U3O8 from 28m, including 1m 
@ 4,010 ppm (0.401% or nearly 9 pounds per tonne U3O8) from 28m with elevated arsenic and 
copper before it was abandoned at 42m (Table 1).  This geochemical association is currently being 
investigated through an orientation soil geochemical survey. 
 
  

Figure 3: Royal’s Pilbara Tenement holdings at 30 S eptember 2009 
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Figure 4:  Project Locations, Northern Territory 
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ARDDH004 intersected 1,310 ppm U3O8 between 55-55.2m.  Once all the assay results are 
available plans and sections will be produced to examine the location of this mineralisation in 
relation to the historical data. 
 
The drilling results from the interpreted northern extension of the mineralisation at the George 
Creek Prospect indicates that the surface anomalism appears to have no depth extent.  
 
Royal applied for ELA27354, immediately adjoining the northern boundary of George EL24550 
and has offered it to the Aldershot JV. 
 

Table 1:  Summary of significant assays from the Ge orge area  

Hole ID 
Easting Northing From To U3O8 As Cu Ni Co 

MGA 94 Zone 52 m m ppm ppm ppm ppm ppm 

ARDDH003 728250 8531884 

28 29 202 521 136 36 30 

29 30 4,010 4,000 748 48 50 

30 31 564 3,160 1270 58 146 

31 32 433 3,910 1440 126 255 

32 33 436 1,860 12,800 996 1,490 

ARDDH004 728273 8531796 55 55.2 1,310 197 75 96 235 

ARDDH005 728236 8531962 
76 77 26.6 213 73 63 139 

77 78 135 228 170 117 265 

ARRC006 728286 8531980 

23 24 117 61 50 20 21 

24 25 122 47 58.2 27 45 

25 26 155 62 93 54 133 

41 42 120 83 82 30 46 

42 43 118 78 99 28 30 

GCKDDH010R 731419 8524955 82 83 12 9 20 23 20 

GCKDDH011 731286 8525195 106 107 28 7 101 32 30 

 



Registered Office: Level 3, 1060 Hay Street, West P erth, 6005 
  PO Box 7525, Cloisters Square, Perth 6850, Western  Australia 

Phone :  + 61 8 9322 8542  Fax:  + 61 8 9322 6577 
Email:  info@royalresources.com.au    www.royalresources.com.au�

�
�

Page 7 
 

 
 
Waterhouse West  EL24563: Royal (earning 60%), Royal manages 

Assimilation of a 2008 ground radiometric survey conducted by Aldershot with historical data has 
identified anomalous areas that have not been tested by previous explorers.  A soil survey is 
currently being completed over one of these targets.  
 
ABC ELA24555: Royal (earning 60%), Royal manages  

No work was undertaken on this tenement pending the conclusion of the negotiation of an 
Exploration Agreement with the Northern Lands Council. 
 
Ngalia EL24571: Royal (earning 60%), Royal manages  

Following advice that Royal was successful in its application for NT Government funding for 
diamond drilling, the contract between Royal and the NT Government has been finalised and an 
Exploration Agreement with the Central Lands Council on behalf of the traditional owners is 
currently being finalised. 
 
Two exploration licences, ELA27633 and ELA27634, covering a total of 83 km2, were applied for in 
the Ngalia Basin to cover areas considered a prospective for sandstone type uranium deposits.  
The areas are underlain by Mt Eclipse Sandstone, host for the sandstone type deposits in the 
Ngalia Basin, including the Bigrlyi Deposit with a resource of 13,307 tonnes U3O8 (@ 500 ppm 
U3O8 cutoff) which lies about 12 km northwest.  The Camel Flat North Prospect lies about 8km to 
the east. 
 
Royal is assessing participation in a CSIRO led study of the Ngalia Basin Uranium Mineral 
System. 
  

Figure 5: Drillhole locations, George EL24550 Figure 6:  Drillhole locations, Adelaide River 
Prospect  
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USA URANIUM EXPLORATION  
 
Royal’s uranium exploration activities in the USA are controlled by four joint ventures, of which 
Royal is the manager-operator of three (Figure 7).  Following a review of all claims, based on 
drilling information collected over the past two years, Royal decided to severely cull the numbers 

of claims held.  On 4 September 2009 Royal announced it had successfully renegotiated the Lynx-
Royal JV and GeoLynx agreements culminating in Lynx2/Lynx3 being paid $250,000 in return for 
the following: 

1. The release of Royal’s obligation to pay maintenance fees of approximately $250,000 for the 
claims that were being allowed to expire.  

2. The reduction of Lynx2’s interest in the Lynx-Royal joint venture from 20% to 10% and Lynx2’s 
relinquishment of any interest in the Arizona Strip Partners.  This resulted in Royal’s interest in 
Lynx-Royal increasing from 80% to 90%.  Consequently Royal’s interest in the Arizona Strip 
Partners joint venture increased from 40% to 50% and 40% to 45% for the Colorado Plateau 
Partners Joint Venture.  

3. The relinquishment of Lynx3’s interest in the GeoLynx joint venture resulting in Royal’s interest 
increasing from 64% TO 80%.   

4. The removal of several restrictive clauses in the agreement which will give Royal complete 
control of the joint venture. 

 
This agreement was cost-neutral to Royal.  

Egnar – Lynx-Royal Joint Venture: Royal (90%), Roya l manages 

Following the assessment of claims reported in the last Quarterly Report, 1796 of the original 2397 
claims were allowed to lapse, allowing Royal to focus on the highest priority areas.  The holding 
now totals 6,051 acres (2,449 hec). 
 
In two separate historical mining areas in the area known as Slick Rock, numerous drill holes, 
possibly drilled in the late 1970s – early 1980s were located.  With minimal additional rework, 
downhole natural gamma logs were obtained in 66 of those drill holes with the following favourable 
results (Table 2). 
 

Figure 5: Project Locations, USA 
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Table 2:  Summary of significant assays from the Sl ick Rock area  

Hole ID 
Easting Northing From To Interval Interval eU3O8 

UTM NAD83 Zone 12N feet feet feet metres % 

SRO-015 686933 4208302 46.31 49.83 3.52 1.07 0.128 

SRO-022 686950 4208284 51.18 53.37 2.20 0.67 0.071 

SRO-023 686896 4208324 32.38 33.98 1.60 0.49 0.089 

SRO-030 686920 4208348 27.76 28.95 1.20 0.37 0.157 

SRO-035 686909 4208352 23.10 24.89 1.80 0.55 0.179 

SRO-046 686978 4208304 74.18 82.96 8.78 2.68 0.076 

SRO-048 687003 4208321 111.73 114.52 2.79 0.85 0.072 

 
Whilst the intervals are narrow, the anomalous equivalent3 uranium suggests the area is proximal 
to a mineralised system.  Follow-up drilling will be considered. 
 
Based on the assessment of last year’s drilling data and interpretation of the high resolution 
aeromagnetic and radiometric survey, drilling programs in two separate locations have been 
started.  Favourable locations for the proposed drill holes have been determined and staked in the 
field. The permitting process for both locations has been initiated.  

Wray Mesa – Lynx-Royal Joint Venture: Royal (90%), Royal manages 

Additional maps of the area showing the extent of historical mining have been obtained and are 
being used to further assess the Wray Mesa claims. A review of all data has resulted in 163 of the 
original 630 claims, totalling 3,262 acres (1,320 hec) being retained.  
 
A drilling programme is continuing to be evaluated for this area.  

La Sal – Lynx-Royal Joint Venture: Royal (90%), Roy al manages 

An assessment of claims by a consulting geologist has defined high priority areas leading to 
retention of 66 of the original 536 claims, totalling 1,359 acres (550 hec).  A drilling programme will 
be designed to test these areas.  

Colorado Plateau Joint Venture: Royal (45%), Royal manages  

Following review, 77 of the original 104 claims have been retained by the JV.  Two additional 
claims were staked extending the current coverage into an historical mining area. 
 
Drill permitting has delayed the start of drilling of up to 11 holes to follow-up mineralisation 
intersected in past drilling.  The programme is now likely to start in November. 

Tallahassee Creek - Geolynx Joint Venture: Royal (8 0%), Royal manages 

The Geolynx JV was a JV between Royal (64%), Lynx2 LLC (16%), and Geomininc (20%).  On 4 
September 2009 Royal announced an agreement with Lynx2 LLC to exit the Geolynx JV 
completely, giving Royal an 80% interest.  
 
The evaluation of the claims controlled by GeoLynx resulted in the reduction of the number of 
claims from 223 to 151, which equates to an annual reduction in fees of approximately $21,000 
per year.  
 
  

�������������������������������������������������
� ��eU3O8 or equivalent U3O8 refers to values derived from calibrated downhole natural gamma ray logging.  

Calibration is undertaken in holes that have known U3O8 concentrations as measured by conventional 
assaying.  The calculation does not take into account elements other than uranium or disequilibrium.  
Geochemical assaying may show lower or higher concentrations of U3O8 than that obtained through 
calculation from logging data.�
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A scintillometer survey was completed on the JV’s Crampton Claims.  Results of this survey, 
coupled with the previously obtained historic drilling records and geology, are being used to 
prepare a drilling program that could start as early as the 4th Quarter. Drill permitting issues may 
delay drilling until next (northern hemisphere) spring. 
 

Arizona Strip – Arizona Strip Partners Joint Ventur e: Royal (50%), Energy Fuels manages 

The Lynx-Royal JV, of which Royal had an 80% interest, is in a 50:50 JV with TSX-listed Energy 
Fuels Resources in the Arizona Strip.  On 4 September 2009 Royal announced an agreement with 
Lynx2 LLC to exit the Arizona Strip Partners JV completely.  
 
Review and interpretation of VTEM airborne EM models has been ongoing as they are received.  It 
is important to note that VTEM is leading edge technology and requires considerable review and 
work to understand and apply to the exploration process.  Once all models have been received the 
review and interpretation will be completed and a priority list of targets generated for further work 
in the way of field mapping, ground geophysical surveying and ultimately drilling where warranted. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
For further information contact: 
 

Marcus Flis  
Managing Director 
+61 8 9322 8542 

 
The information contained in this report that relates to exploration results, mineral resources or ore resources is based upon information 
compiled by Mr Marcus Flis.  Mr Flis is a Fellow of the Australasian Institute of Mining and Metallurgy (AusIMM) and has sufficient 
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity which he is 
undertaking to qualify as a Competent Person as defined in the 2004 Edition of the “Australasian Code for Reporting of Exploration 
Results, Mineral Resources and Ore Reserves” (JORC Code).  Mr Flis is a full time employee of the Company and consents to the 
inclusion in this report of the matters based upon his information in the form and context in which it appears. 


