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PREMIUM GRADE IRON ORE DISCOVERY AT PRAIRIE
DOWNS, HAMERSLEY BASIN

Direct Shipping (DSO) grade Marra Mamba iron ore has been
intersected on the Iron Ridge Prospect at Royal’'s 100% owned
Prairie Downs Project.

Intercepts include:

= 34 metres @ 58.31% Fe from 12 metres, includes 10 metres
@ 60.08% Fe.

= 20 metres @ 59.41% Fe from 22 metres, includes 8 metres
@ 63.38% Fe.

= 8 metres @ 59.43% Fe from 20 metres, includes 4 metres @
60.96% Fe.

The ore is low-phosphorous, generally low alumina, and with a
high Loss On Ignition (LOI), suggesting an excellent Value In
Use with high calcined iron values.

The details contained in this report that pertain to ore and mineralisation is based upon
information compiled by Mr Brian Richardson, a full-time employee of the Company. Mr
Richardson is a Member of the Australasian Institute of Mining and Metallurgy (AUSIMM)
and has sufficient experience which is relevant to the style of mineralisation and type of
deposit under consideration and to the activity which he is undertaking to qualify as a
Competent Person as defined in the December 2004 edition of the “Australasian Code
for Reporting of Exploration Results, Mineral Resources and Ore Reserves” (JORC
Code). Mr Richardson consents to the inclusion in this report of the matters based upon
his information in the form and context in which it appears.
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Royal Resources Limited (ASX:RQY) is pleased to announce that the first phase of drilling on the
Iron Ridge Prospect at its 100% owned Prairie Downs Project has been successfully completed
with significant iron intercepts being encountered.

The tenement is located approximately 17 kilometres to the west of BHPB’s Mt Whaleback iron
mine at Newman, Western Australia (Figure 1).

A total of thirteen Reverse Circulation (RC) drill holes at approximately 100 metre intervals has
been completed along one line on Royal’s ground covering the western extension of BHPB's Silver
Knight — Golden Flag Marra Mamba deposits (Figure 2).

Thick, near-surface intercepts of low phosphorous, high LOI Direct Shipping Ores (DSO) hosted
by the Marra Mamba Iron Formation were intercepted. Within the drilled zone, the Marra Mamba
occurs as a gently dipping horizon limited to the north by the Whaleback Fault and to the south by
the boundary of Royal’s tenement (Figure 3).

A summary of significant iron intersections is presented as Table 1. Of note are the particularly
low phosphorous levels (0.034 to 0.087% P) and alumina values as low as 0.963% Al,O3;. LOI
values of 6.62 to 9.85% would indicate the iron grades could be increased by calcining the ore.

“Along with our DSO prospect at Warriedar in the Mid West, the Hamersley Basin is shaping up as
a significant iron ore play for Royal and, with recent tenement acquisitions, one we will be building
on” observed Royal’s Chairman, Phil Crabb.

A second phase of drilling is planned to elevate these results to a resource as soon as practicable.

755,000 mE /‘J‘j\ 760,000 mE 765,000 mE 770,000 mE 775,000 mE
B ave

WESTERN
AUSTRALIA

D Royal Tenement Outline

Marra Mamba Formation

Mining Area
—— Road

Rail

7.420,000 mN

E52/1912

7.415,000 mN

/NEWMAN

E52/1604

7,410,000 mN

: - -
1911 -
— kilometres

RR0162d

FIGURE 1: PRAIRIE DOWNS E52/1604 LOCATION
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FIGURE 2: DRILLING PATTERN AND SIGNIFICANT INTERCEPTS, IRON RIDGE PROSPECT, PRAIRIE
DOWNS PROJECT
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FIGURE 3: CROSS-SECTION, IRON RIDGE PROSPECT, PRAIRIE DOWNS PROJECT, E52/1604
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TABLE 1: SUMMARY OF SIGNIFICANT INTERSECTIONS FROM 2008 RC DRILLING, IRON RIDGE, PRAIRIE

DOWNS PROJECT
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